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SECTION A

Answer one question from this section.

Microeconomics

1. (a) Using a price ceiling diagram, analyse the impact a maximum price might have 

on the market for food. [10 marks]

 (b) Discuss the policies a government might use to make food more affordable to 

low income groups. [15 marks]

2. (a) Explain why governments impose indirect taxes. [10 marks]

 (b) Discuss two possible government responses to threats to sustainability. [15 marks]
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SECTION B

Answer one question from this section.

Macroeconomics

3. (a) Explain how changes in the size of the circular flow depend on the relative size 
of injections and leakages. [10 marks]

 (b) Evaluate the use of national income statistics for making comparisons of the 

standard of living over time. [15 marks]

4. (a) Explain why measuring the rate of inflation using a consumer price index (CPI) 
may not be accurate. [10 marks]

 (b) Evaluate two government policies to reduce inflation. [15 marks]


